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  European Banks       
  

Exposure to Greece and 
Portugal – so far  

   
 
 

 Disclosure is woeful 
We include in Table 1 below the comments of European banks with respect to 
their exposure to Greece and Portugal. Many investors have asked us to provide 
these numbers in a single table. In our view, disclosure to date has been poor. 
Lots of banks, apparently, have ‘negligible’ or ‘marginal’ exposure. Whilst such 
comments are intended to reassure, if exposure really is de minimis, then why not 
just disclose the small amount? Especially if, as in our view, the EU/IMF package 
makes it rather unlikely that any bank would need to raise any provisions against 
their accrual accounted Greek sovereign exposures in the short-term (which we 
assume much of this will be). On the basis of current disclosure and our view that 
any bank with material exposure to Greece or Portugal that wasn’t obvious should 
probably have revealed it by now, we don’t see that much to worry about in terms 
of direct exposures so far. 

German banks appear to have the largest single exposures 
Hypo Real Estate would appear to have the largest single exposure to Greece, 
based on banks’ disclosure so far, at €10bn. Several other German banks (e.g. 
Deutsche Postbank, Eurohypo) have disclosed exposure in excess of €1bn. We 
would view such exposures as manageable at this stage for the banks and by no 
means excessive in the context of these groups’ overall balance sheet size. This 
morning, German banks and insurance companies stated it was their intention to 
“maintain existing credit lines” to the Greek government and the banks for the 
duration of the aid program.  

French bank exposures sizeable but probably manageable 
According to the BIS data, the French banks have the largest cross-border 
exposure but we believe big chunks of these are accounted for by the fact that 
Credit Agricole and SocGen have Greek subsidiaries. These banks’ exposure to 
their Greek operations, properly speaking, is limited to the equity of their 
subsidiaries (and to any net cross-border lending from the parent), rather than the 
loans that the subsidiary makes as consolidated in the parent. The net assets of 
Emporiki are €1.1bn but CredAg had advanced €10bn to support its subsidiary as 
of FY 2009.  This compares to CredAg’s shareholders equity of €49bn at the 
same time. SocGen’s Geniki’s total balance sheet is much smaller – only €5bn.  

Santander largest European bank in Portugal 
The net assets of Santander’s Portuguese subsidiary, Totta, totalled €2.7bn which 
compares with Santander’s group equity of €74bn. Totta’s total balance sheet is 
around €46bn. BBVA’s Portugual operations by contrast do seem to us de 
minimis. CredAg and La Caixa also have minority stakes in Portuguese banks 
(BES and BPI respectively).  
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Table 1: European banks – disclosed exposure to Greece and Portugal 
Bank Exposure to Greece Exposure to Portugal 
Banco Pastor EUR40m EUR130m 
Banco Sabadell - EUR330m (4.43% stake in BCP) 
Barclays <GBP200m - 
BayernLB EUR300m  

BBVA "Immaterial" 
"Immaterial". Total assets of BBVA 
Portugal around €7bn 

BNP Paribas 
“Negligible” regards Greek banks; “very 
limited” loans to Greek companies - 

Commerzbank EUR3.1bn sovereign (all in Eurohypo) No comment 

Credit Agricole 
Emporiki Bank: Net assets: EUR1.1bn; 
Total balance sheet: EUR28.4bn EUR1.6bn (24% stake in BESPL) 

Credit Suisse "Immaterial" "Immaterial" 
Deutsche Bank "Not much" direct exposure No comment 
Deutsche Postbank EUR1.3bn (sovereign) - 

DnB NOR 
6% of shipping book is to Greek ship 
owners (total book of NOK140bn). 

EUR0.5bn Portuguese RMBS. All 
AAA or AA. 

Erste Group EUR1bn - 
Fortis EUR4.1bn (sovereign) EUR3.1bn (sovereign) 

Hypo Real Estate 
EUR7.9bn (sovereign); EUR2bn (non-
sovereign) 

EUR1.7bn (sovereign); EUR3.7bn 
(non-sovereign) 

Intesa Sanpaolo EUR1bn (sovereign) 
Part of EUR0.5bn exposure to 
Portugal, Spain and Ireland 

KBC c.EUR1.2bn (sovereign) c.EUR600m (sovereign) 
Lloyds Banking Group "Not material" "Not material" 
Monte dei Paschi EUR20m - 
Natixis "Negligible" "Insignificant" 
Nordea No comment No comment 
NordLB "Marginal" - 
Raiffeisen International EUR295m - 
RBS <GBP1bn GBP1.4.bn 

Santander EUR200m  

EUR3bn. Also Banco Santander 
Totta: Net assets: EUR2.7bn; Total 
balance sheet: EUR 45.7bn 

SEB "Very limited" No comment 

Societe Generale 

Geniki Bank (54% stake): Net assets: 
EUR269m; Total balance sheet: 
EUR4.8bn 

Part of EUR13bn sovereign exposure 
to Portugal, Italy, Greece and Spain 

Standard Chartered "No exposure" "No exposure" 
Swedbank SEK72m - 
UBS "Not material" No comment 
Unicredit "Not material" No comment 

WestLB 

EUR1bn (allocated the EUR1bn in 
sovereign debt to the Bad Bank (backed 
by SoFFin)) - 

Source: BofA Merrill Lynch Global Research, Bloomberg, Company reports  Note that some of the above exposures could be stated ‘net’ of any 
related hedges 
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Important Disclosures   
BofAML Credit Opinion Key 
   
Recommendation Investor Action Points (Cash and/or CDS) Primary Investment Return Driver 
Overweight-100% Up to 100% Overweight of investor's guidelines Compelling spread tightening potential 
Overweight-70% Up to 70% Overweight of investor's guidelines Carry, plus some spread tightening expected 
Overweight-30% Up to 30% Overweight of investor's guidelines Good carry, but little spread tightening expected 
   Underweight-30% Down to 30% Underweight of investor's guidelines Unattractive carry, but spreads unlikely to widen 
Underweight-70% Down to 70% Underweight of investor's guidelines Expected spread underperformance 
Underweight-100% Down to 100% Underweight of investor's guidelines Material spread widening expected  
Time horizon – our recommendations have a 3 month trade horizon.        

BofAML fixed income analysts regularly interact with sales and trading desk personnel in connection with their research, including to ascertain pricing and 
liquidity in the fixed income markets.   
 

Other Important Disclosures 
 

Rule 144A securities may be offered or sold only to persons in the U.S. who are Qualified Institutional Buyers within the meaning of Rule 144A under the 
Securities Act of 1933, as amended. 

SECURITIES DISCUSSED HEREIN MAY BE RATED BELOW INVESTMENT GRADE AND SHOULD THEREFORE ONLY BE CONSIDERED FOR 
INCLUSION IN ACCOUNTS QUALIFIED FOR SPECULATIVE INVESTMENT. 

BofA Merrill Lynch (BofAML) Research refers to the combined Global Research operations of Merrill Lynch and BAS. 
Recipients who are not institutional investors or market professionals should seek the advice of their independent financial advisor before considering 

information in this report in connection with any investment decision, or for a necessary explanation of its contents. 
The securities discussed in this report may be traded over-the-counter. Retail sales and/or distribution of this report may be made only in states where these 

securities are exempt from registration or have been qualified for sale. 
Officers of MLPF&S or one or more of its affiliates (other than research analysts) may have a financial interest in securities of the issuer(s) or in related investments. 
This report, and the securities discussed herein, may not be eligible for distribution or sale in all countries or to certain categories of investors. 
Information relating to Affiliates of BAS and Distribution of Affiliate Research Reports: 
“BofA” refers to Banc of America Securities LLC (“BAS”), Banc of America Securities Limited (“BASL”),Merrill Lynch (defined below) and their 

respective affiliates. “Merrill Lynch” includes Merrill Lynch, Pierce, Fenner & Smith Incorporated (“MLPF&S”) and its affiliates, including BofA. Investors 
should contact their BofA or Merrill Lynch representative if they have questions concerning this report. 

MLPF&S, BAS, and BASL distribute, or may in the future distribute, research reports of the following non-US affiliates in the US (short name: legal name): Merrill 
Lynch (France): Merrill Lynch Capital Markets (France) SAS; Merrill Lynch (Frankfurt): Merrill Lynch International Bank Ltd, Frankfurt Branch; Merrill Lynch (South 
Africa): Merrill Lynch South Africa (Pty) Ltd; Merrill Lynch (Milan): Merrill Lynch International Bank Limited; MLPF&S (UK): Merrill Lynch, Pierce, Fenner & Smith 
Limited; Merrill Lynch (Australia): Merrill Lynch Equities (Australia) Limited; Merrill Lynch (Hong Kong): Merrill Lynch (Asia Pacific) Limited; Merrill Lynch (Singapore): 
Merrill Lynch (Singapore) Pte Ltd; Merrill Lynch (Canada): Merrill Lynch Canada Inc; Merrill Lynch (Mexico): Merrill Lynch Mexico, SA de CV, Casa de Bolsa; Merrill 
Lynch (Argentina): Merrill Lynch Argentina SA; Merrill Lynch (Japan): Merrill Lynch Japan Securities Co, Ltd; Merrill Lynch (Seoul): Merrill Lynch International 
Incorporated (Seoul Branch); Merrill Lynch (Taiwan): Merrill Lynch Securities (Taiwan) Ltd.; DSP Merrill Lynch (India): DSP Merrill Lynch Limited; PT Merrill Lynch 
(Indonesia): PT Merrill Lynch Indonesia; Merrill Lynch (Israel): Merrill Lynch Israel Limited; Merrill Lynch (Russia): Merrill Lynch CIS Limited, Moscow; Merrill Lynch 
(Turkey): Merrill Lynch Yatirim Bankasi A.S.; Merrill Lynch (Dubai): Merrill Lynch International, Dubai Branch; MLPF&S (Zürich rep. office): MLPF&S Incorporated 
Zürich representative office; Merrill Lynch (Spain): Merrill Lynch Capital Markets Espana, S.A.S.V.; Merrill Lynch (Brazil): Banco Merrill Lynch de Investimentos S.A. 

This note has been approved for publication in the United Kingdom by Merrill Lynch, Pierce, Fenner & Smith Limited and BASL, which are authorized and 
regulated by the Financial Services Authority; has been considered and distributed in Japan by Merrill Lynch Japan Securities Co, Ltd and Banc of America 
Securities – Japan, Inc., registered securities dealers under the Financial Instruments and Exchange Law in Japan; is distributed in Hong Kong by Merrill Lynch (Asia 
Pacific) Limited and Banc of America Securities Asia Limited, which are regulated by the Hong Kong SFC and the Hong Kong Monetary Authority; is issued and 
distributed in Taiwan by Merrill Lynch Securities (Taiwan) Ltd.; is issued and distributed in India by DSP Merrill Lynch Limited; and is issued and distributed in 
Singapore by Merrill Lynch International Bank Limited (Merchant Bank), Merrill Lynch (Singapore) Pte Ltd (Company Registration No.’s F 06872E and 198602883D 
respectively) and Bank of America Singapore Limited (Merchant Bank). Merrill Lynch International Bank Limited (Merchant Bank), Merrill Lynch (Singapore) Pte Ltd 
and Bank of America Singapore Limited (Merchant Bank) are regulated by the Monetary Authority of Singapore. Merrill Lynch Equities (Australia) Limited (ABN 65 
006 276 795), AFS License 235132 provides this note in Australia in accordance with section 911B of the Corporations Act 2001 and neither it nor any of its affiliates 
involved in preparing this note is an Authorised Deposit-Taking Institution under the Banking Act 1959 nor regulated by the Australian Prudential Regulation 
Authority. No approval is required for publication or distribution of this note in Brazil. 

This research report has been prepared and issued by BAS and/or one or more of its non-US affiliates. BAS distributes this research report to its clients and 
accepts responsibility for the distribution of this report in the US to BAS clients. 

Transactions by US persons that are BAS clients in any security discussed herein must be carried out through BAS. 
MLPF&S distributes this research report in the US to Merrill Lynch clients and accepts full responsibility for research reports of its non-US affiliates distributed to 

MLPF&S clients in the US. Any US person (other than BAS and its respective clients) receiving this research report and wishing to effect any transaction in any 
security discussed in the report should do so through MLPF&S and not such foreign affiliates. 

General Investment Related Disclosures: 
This research report provides general information only. Neither the information nor any opinion expressed constitutes an offer or an invitation to make an offer, 

to buy or sell any securities or other financial instrument or any derivative related to such securities or instruments (e.g., options, futures, warrants, and contracts for 
differences). This report is not intended to provide personal investment advice and it does not take into account the specific investment objectives, financial situation 
and the particular needs of any specific person. Investors should seek financial advice regarding the appropriateness of investing in financial instruments and 
implementing investment strategies discussed or recommended in this report and should understand that statements regarding future prospects may not be realized. 
Any decision to purchase or subscribe for securities in any offering must be based solely on existing public information on such security or the information in the 
prospectus or other offering document issued in connection with such offering, and not on this report. 



  European Banks  
 04 May 2010     

 4 

Securities and other financial instruments discussed in this report, or recommended, offered or sold by BofA, are not insured by the Federal Deposit Insurance 
Corporation and are not deposits or other obligations of any insured depository institution (including, Bank of America, N.A.). Investments in general and, derivatives, 
in particular, involve numerous risks, including, among others, market risk, counterparty default risk and liquidity risk. No security, financial instrument or derivative is 
suitable for all investors. In some cases, securities and other financial instruments may be difficult to value or sell and reliable information about the value or risks 
related to the security or financial instrument may be difficult to obtain. Investors should note that income from such securities, and other financial instruments, if any, 
may fluctuate and that price or value of such securities and instruments may rise or fall and, in some cases, investors may lose their entire principal investment. Past 
performance is not necessarily a guide to future performance. Levels and basis for taxation may change. 

This report may contain a trading idea or recommendation which highlights a specific identified near-term catalyst or event impacting a security, issuer, industry 
sector or the market generally that presents a transaction opportunity, but does not have any impact on the analyst’s particular “Overweight” or “Underweight” rating 
(which is based on a three month trade horizon). Trading ideas and recommendations may differ directionally from the analyst’s rating on a security or issuer 
because they reflect the impact of a near-term catalyst or event. 

Foreign currency rates of exchange may adversely affect the value, price or income of any security or financial instrument mentioned in this report. Investors in 
such securities and instruments effectively assume currency risk. 

UK Readers: The protections provided by the U.K. regulatory regime, including the Financial Services Scheme, do not apply in general to business coordinated 
by BofA entities located outside of the United Kingdom. These disclosures should be read in conjunction with the BASL general policy statement on the handling of 
research conflicts, which is available upon request. 

Officers of MLPF&S or one or more of its affiliates (other than research analysts) may have a financial interest in securities of the issuer(s) or in related 
investments. 

BofA is a regular issuer of traded financial instruments linked to securities that may have been recommended in this report. BofA may, at any time, hold a trading 
position (long or short) in the securities and financial instruments discussed in this report. 

BofA, through business units other than BofAML Research, may have issued and may in the future issue trading ideas or recommendations that are inconsistent 
with, and reach different conclusions from, the information presented in this report. Such ideas or recommendations reflect the different time frames, assumptions, 
views and analytical methods of the persons who prepared them, and BofA is under no obligation to ensure that such other trading ideas or recommendations are 
brought to the attention of any recipient of this report. 

In the event that the recipient received this report pursuant to a contract between the recipient and MLPF&S for the provision of research services for a separate 
fee, and in connection therewith MLPF&S may be deemed to be acting as an investment adviser, such status relates, if at all, solely to the person with whom 
MLPF&S has contracted directly and does not extend beyond the delivery of this report (unless otherwise agreed specifically in writing by MLPF&S). MLPF&S is and 
continues to act solely as a broker-dealer in connection with the execution of any transactions, including transactions in any securities mentioned in this report. 

Copyright, User Agreement and other general information related to this report: 
Copyright 2010 Bank of America Corporation. All rights reserved. This research report is prepared for the use of BofA clients and may not be redistributed, 

retransmitted or disclosed, in whole or in part, or in any form or manner, without the express written consent of BofA. BofA research reports are distributed 
simultaneously to internal and client websites and other portals by BofA and are not publicly-available materials. Any unauthorized use or disclosure is prohibited. 
Receipt and review of this research report constitutes your agreement not to redistribute, retransmit, or disclose to others the contents, opinions, conclusion, or 
information contained in this report (including any investment recommendations, estimates or price targets) without first obtaining express permission from an 
authorized officer of BofA. 

Materials prepared by BofA research personnel are based on public information. Facts and views presented in this material have not been reviewed by, and may 
not reflect information known to, professionals in other business areas of BofA, including investment banking personnel. BofA has established information barriers 
between BofAML Research and certain business groups. As a result, BofA does not disclose certain client relationships with, or compensation received from, such 
companies in research reports. 
To the extent this report discusses any legal proceeding or issues, it has not been prepared as nor is it intended to express any legal conclusion, opinion or advice. 
Investors should consult their own legal advisers as to issues of law relating to the subject matter of this report. BofA research personnel’s knowledge of legal 
proceedings in which any BofA entity and/or its directors, officers and employees may be plaintiffs, defendants, co-defendants or co-plaintiffs with or involving 
companies mentioned in this report is based on public information. Facts and views presented in this material that relate to any such proceedings have not been 
reviewed by, discussed with, and may not reflect information known to, professionals in 
other business areas of BofA in connection with the legal proceedings or matters relevant to such proceedings." 

This report has been prepared independently of any issuer of securities mentioned herein and not in connection with any proposed offering of securities or as 
agent of any issuer of any securities. None of BofA or their research analysts has any authority whatsoever to make any representation or warranty on behalf of the 
issuer(s). BofA policy prohibits research personnel from disclosing a recommendation, investment rating, or investment thesis for review by an issuer prior to the 
publication of a research report containing such rating, recommendation or investment thesis. 

Any information relating to the tax status of financial instruments discussed herein is not intended to provide tax advice or to be used by anyone to provide tax 
advice. Investors are urged to seek tax advice based on their particular circumstances from an independent tax professional. 

The information herein (other than disclosure information relating to BofA and its affiliates) was obtained from various sources and we do not guarantee its 
accuracy. This report may contain links to third-party websites. BofA is not responsible for the content of any third-party website or any linked content contained in a 
third party website. Content contained on such third-party websites is not part of this report and is not incorporated by reference into this report. The inclusion of a 
link in this report does not imply any endorsement by or any affiliation with BofA. Access to any third-party website is at your own risk, and you should always review 
the terms and privacy policies at third-party websites before submitting any personal information to them. BofA is not responsible for such terms and privacy policies 
and expressly disclaims any liability for them. 

All opinions, projections and estimates constitute the judgment of the author as of the date of the report and are subject to change without notice. Prices also are 
subject to change without notice. BofA is under no obligation to update this report and BofA’s ability to publish research on the subject company(ies) in the future is 
subject to applicable quiet periods. You should therefore assume that BofA will not update any fact, circumstance or opinion contained in this report. 

Certain outstanding reports may contain discussions and/or investment opinions relating to securities, financial instruments and/or issuers that are no longer 
current. Always refer to the most recent research report relating to a company or issuer prior to making an investment decision. 

In some cases, a company or issuer may be classified as Restricted or may be Under Review or Extended Review. In each case, investors should consider any 
investment opinion relating to such company or issuer (or its security and/or financial instruments) to be suspended or withdrawn and should not rely on the analyses 
and investment opinion(s) pertaining to such issuer (or its securities and/or financial instruments) nor should the analyses or opinion(s) be considered a solicitation of 
any kind. Sales persons and financial advisors affiliated with BAS, MLPF&S or any of their affiliates may not solicit purchases of securities or financial instruments 
that are Restricted or Under Review and may only solicit securities under Extended Review in accordance with firm policies. 

Neither BofA nor any officer or employee of BofA accepts any liability whatsoever for any direct, indirect or consequential damages or losses arising from any 
use of this report or its contents.    
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